SUBORDINATION AGREEMENT


This Subordination Agreement (this “Agreement”), granted this                  day of October, 2004, by FCC ACCEPTANCE CORP., 3 Hillcrest Green, 12740 Hillcrest, Suite 240, Dallas, TX 75230 (“FCC”) to Mid-Island Mortgage Corp., 900 Merchants Concourse, Westbury, NY 11590 (the “Lender”),

WITNESSETH


Whereas, the Borrower’s obligations to FCC are secured by a mortgage from the Borrower to TEE PEE INDUSTRIES, INC. in the principal amount of $8500.00 dated 12/19/2002 recorded 6/16/2003 in CRFN 2003000173466 as assigned to First Savings Bank, FSB by Assignment of Mortgage dated 12/27/2002 and recorded 12/22/2003 in CRFN 2003000523012 as further assigned to First Consumer Credit, Inc. by Assignment of Mortgage dated 2/7/2003 and recorded 5/28/2004 in CRFN 2004000332802 as further assigned to FCC Acceptance Corp. by Assignment of Mortgage dated 4/16/2004 and recorded 9/15/2004 in CRFN 2003000575949, covering real property located at 5610 Tilden Avenue, Brooklyn, NY (the “Property”); and


Whereas, the Lender had made a loan to the Borrower in the amount of $282,750.00 dated 9/27/2002 which was intended to be the first lien on the Property, which was delayed in recording until 6/2/2004 (CRFN 2004000337977);


NOW, THEREFORE, in consideration of the premises and other good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, FCC hereby agrees as follows:

1. FCC hereby subordinates the lien created by the above described mortgage to the lien created by the Lender to the end that the lien of the Mortgage recorded in CRFN 2004000337977 shall be superior to the lien of the Mortgage held by FCC;

2. The subordination described in paragraph 1. above shall not apply to any future advances of funds to the Brrower by the Lender except for advances necessary to protect the security of the Lender;

3. This Agreement shall be binding upon and shall inure to the benefit of FCC and the Lender and their respective successors and assigns, and any purchaser at any foreclosure sale instituted pursuant to either mortgage;

4. This Agreement shall be construed in accordance with the laws of the State of New York.

IN WITNESS WHEREOF, FCC has caused this Agreement to be executed by its duly authorized representative as of the day and year first above written.

Witness:




By FCC ACCEPTANCE CORP.

__________________


By:________________________

__________________


Name:______________________






Title:_______________________

ACKNOWLEDGEMENT TAKEN OUTSIDE NEW YORK STATE 

State of                , County of                                      ,  ss:

On the
          day of
October  in the year
  2004,
before me the undersigned  personally appeared

Personally known to me or proved to me on the basis of satisfactory evidence to be the individual(s) whose name(s) is (are) subscribed to the within instrument and acknowledged to me that he/she/they executed the same in  his/her/their capacity(ies),  that by his/her/their signature(s) on the instrument, the individual(s) or the person upon behalf of which the individual(s) acted, executed the instrument, and that such individual make such appearance before the undersigned in the

(add the city or political subdivision and the state or country or other place the acknowledgement was taken).

